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[Authority G.S. 150B-21.2(c¢)]

ISSUE:

CHECK APPROPRIATE BOX:

@ Notice with a scheduled hearing
D Notice without a scheduled hearing

D Republication of text. Complete the following cite for the volume and issue of previous publication, as well as

blocks 1 -4 and 7 - 14. If a hearing is scheduled, complete block 5.
Previous publication of text was published in Volume: Issue:

1. Rule-Making Agency: Board of Certified Public Accountant Examiners

2. Link to agency website pursuant to G.S. 150B-19.1(c): https://nccpaboard.gov/

3. Proposed Action -- Check the appropriate box(es) and list rule citation(s) beside proposed action:
[ ] ADOPTION:

AMENDMENT: 21 NCAC 08F .0103, .0105, .0401, .0410; 08H .0101; 08M .0105; 08N .0205, .0209, .0211, .0215, .0304-
.0305, .0307-.0309, .0403-.0406, .0409-.0410

[] REPEAL:

|:| READOPTION with substantive changes:

|:| READOPTION without substantive changes:

|:| REPEAL through READOPTION:

4. Proposed effective date: 09/01/2023

5. Is a public hearing planned? Yes

If yes:
Date Time Location
06/20/2023 10:00am NC State Board of CPA Examiners, 1101 Oberlin Road, Suite 104, Raleigh, NC

27605

6. If no public hearing is scheduled, provide instructions on how to demand a public hearing:
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7. Explain Reason For Proposed Rule(s):

Proposed amendments to the Rules are to align the rules for NC CPAs with changes occurring within the profession. Several
amendments recognize more current operating processes for dealing with applicants and changes that are coming to the Uniform
CPA Examination. Many of the amendments provide the internet location whereby persons can access the documentation for free
versus previously being directed to hard copies for a standard fee. Clarifying language has been added to better assist CPAs in the
performance of their work.

8. Procedure for Subjecting a Proposed Rule to Legislative Review: If an objection is not resolved prior to the adoption of the
rule, a person may also submit written objections to the Rules Review Commission. If the Rules Review Commission receives
written and signed objections in accordance with G.S. 150B-21.3(b2) from 10 or more persons clearly requesting review by the
legislature and the Rules Review Commission approves the rule, the rule will become effective as provided in G.S. 150B-21.3(b1).
The Commission will receive written objections until 5:00 p.m. on the day following the day the Commission approves the rule. The
Commission will receive those objections by mail, delivery service, hand delivery, or email. If you have any further questions
concerning the submission of objections to the Commission, please call a Commission staff attorney at 984-236-1850.

Rule(s) is automatically subject to legislative review. Cite statutory reference:

9. The person to whom written comments may be submitted on the proposed rule(s):
Name: David R. Nance
Address: 1101 Oberlin Rd
Raleigh, NC 27605
Phone (optional):  919-733-4215
Fax (optional):
EMail (optional)  dnance@nccpaboard.gov

10. Comment Period Ends: 06/16/2023

11. Fiscal impact. Does any rule or combination of rules in this notice create an economic impact? Check all that apply.

No fiscal note required

12. Rule-making Coordinator: 13. The Agency formally proposed the text of

this rule(s) on

Name: Felecia F. Ashe
919-733-4223 Date: 02/20/2023
feleciaa@nccpaboard.gov

Agency contact, if any:
Name: David R. Nance

Phone: ~ 919-733-4215
Email: dnance@nccpaboard.gov
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21 NCAC 08F .0103 is proposed for amendment as follows:

21 NCAC 08F .0103 FILING OF EXAMINATION APPLICATIONS AND FEES

(a) All applications for CPA examinations shall be filed with the Board and accompanied by the examination fee.
The Board sets the fee for each examination at the amount that enables the Board to recover its actual costs of
examination services. If a check or credit card authorization fails to clear the bank, the application shall be deemed
incomplete and returned. CPA Exam examination applications and fee information are on the Board's website at
www-neepabeard-gev nccpaboard.gov and may be requested from the Board.

(b) The initial application filed to take the examination shall include supporting documentation demonstrating that all

legal requirements have been met, including:

(1) minimum legal age;
) education; and
3) good moral character.

(c) Any In addition, any person born outside the United States shall furnish to the Board effice-evidence-ofeitizenship;
evidenee-of resident-alien-status;-or office:

(1) evidence of citizenship; or

(2) evidence of resident alien status; or

H((3) other bona fide evidence that the applicant is legally allowed to remain in the United States; or

2)(4) anotarized affidavit of intention to become a U.S. citizen; or

3)(5) evidence that the applicant is a citizen of a foreign jurisdiction that extends to citizens of this State
like or similar privileges to be examined.

(d) Official-transeripts (originals,notphotocopies) Education and degree requirements shall be proven by submission
of either original official transcripts, not photocopies, signed by the college registrar and bearing the college seal are

required-to-prove-education-and degree requirements: or by electronic delivery of official transcripts directly from the

college registrar or through the institution’s chosen provider. A letter from the college registrar of the school may be

filed as documentation that the applicant has met the graduation requirements if the degree has not been awarded and
posted to the transcript. No examination grades shall be released until an official transcript is filed with the Board
confirming the education requirement as stated in the college registrar's letter.

(e) Applicants for re-examination shall not re-submit official transcripts, additional statements, or affidavits regarding
education.

(f) To document good moral character as required by G.S. 93-12(5), three persons not related by blood or marriage
to the applicant shall sign the application certifying the good moral character of the applicant and the Board shall
conduct a background check of the applicant including a check of criminal records.

(g) An applicant shall include as part of any application for the CPA examination a statement of explanation and a
certified copy of the final disposition if the applicant has been arrested, charged, convicted or found guilty of, received
a prayer for judgment continued, or pleaded nolo contendere to any criminal offense. An applicant shall not be required

to disclose any arrest, charge, or conviction that has been expunged by the-eeurt-a court.
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(h) If an applicant has been denied any license by any state or federal agency, the applicant shall include as part of
the application for the CPA examination a statement explaining such denial. An applicant shall include a statement of
explanation and a certified copy of applicable license records if the applicant has been registered with or licensed by
a state or federal agency and has been disciplined by that agency.

(1) Fwe-identical-photographs-shall-aceompany- An applicant shall submit one photograph or digital image as part of
the application for the CPA examination. Fhese-photographs The photograph or digital image shall be of the applicant
alone, 2x2-inches-in-size;-front view, full face, taken in normal street attire without a hat or dark glasses, printed-on

paper with a plain light baekgreund background, and taken within the last six months. Phetegraphs The photograph
or digital image may be in black and white or in color. Retouched photographs or digital images shall not be accepted.

If submitting a photograph, Applieants applicants shall write their names on the back of their phetegraphs- photograph,
with the photograph 2x2 inches in size.

(j) If an applicant's name has legally changed and is different from the name on any transcript or other document
supplied to the Board, the applicant shall furnish copies of the documents legally authorizing the name change.

(k) Candidates shall file initial and re-exam applications to sit for the CPA Examination examination on forms
provided by the Board.

() Examination fees are valid for a six-month period from the date of the applicant's notice to schedule for the
examination from the examination vendor.

(m) No application for examination shall be considered while the applicant is serving a sentence for any criminal
offense. Serving a sentence includes incarceration, probation (supervised or unsupervised), parole, or conditionally

suspended sentence, any of which are imposed as a result of having been convicted or having pled to a criminal charge.

History Note:  Authority G.S. 93-2; 93-9(2): 93-10; 93-12(3); 93-12(4),; 93-12(5); 93-12(7);
Eff. February 1, 1976;
Readopted Eff. September 26, 1977,
Amended Eff- January 1, 2014, February 1, 2011; January 1, 2006; January 1, 2004; August I,
1998; February 1, 1996; April 1, 1994; March 1, 1990; May 1, 1989,
Readopted Eff. February 1, 2016;
Amended Eff. September 1, 2023; February 1, 2018.
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21 NCAC 08F .0105 is proposed for amendment as follows:

21 NCAC 08F .0105 CONDITIONING REQUIREMENTS

(a) Passing Grades. A candidate shall pass all sections of the examination with a grade of 75 or higher on each section.

(b) Military Service. A candidate who is on active military service shall not have the time on active military service

counted against Subparagraph (c)(1) of this Rule unless the candidate applies to take the examination during the active

military service, in which case each month a candidate sits shall be counted toward Subparagraph (c)(1) of this Rule.

(c) A candidate is subject to the following conditioning requirements:

(1

2)

)

(4)

()]

a candidate shall ebtaint earn a passing grade on all sections of the examination within an 18-month
period;

a candidate may sit for any section of the examination individually; individually and in any order;

a candidate may retake the same section of the examination as many times during a one-year period

as determined by the examination wender(s) vendors but shall not retake a failed test section until

the candidate has been notified of the score of the most recent attempt of that failed section; and

credit awarded by the Board for passage of a section of the examination is shall be valid for an 18-

month period-beginning-on-the-date-the seetionis-taken- from the date the passing scores are released
by the examination vender{s} vendors;

the 18-month period begins on the date the first passing score is released to the candidate and

(6)

concludes with the sit date of the final passed examination section, regardless of when the score is
released by the examination vender{s) vendors for the final passed section. A candidate, after

earning credit for the initial passed section, must complete the remaining test sections of the
examination by the last day of the 18-month period. If all four sections of the examination are not

passed within the 18-month period, credit for any test section passed outside of the 18-month period

shall expire; and
notwithstanding subparagraphs (c)(1), (c)(4), and (c)(5) of this Rule, the period of time in which to

History Note:

pass all test sections of the examination may be extended by the Board upon a showing that the
credit was lost by reason of circumstances beyond the testing candidate’s control.

Authority G.S. 93-12(3); 93-12(4); 93-12(5);

Eff. February 1, 1976,

Readopted Eff. September 26, 1977,

Amended Eff- February 1, 2011; January 1, 2006, January 1, 2004, August 1, 1998; April 1, 1994;
April 1, 1991; March 1, 1990;

Readopted Eff. February 1, 2016,

Amended Eff. September 1, 2023; January 1, 2020.
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21 NCAC 08F .0401 is proposed for amendment as follows:

21 NCAC 08F .0401 WORK EXPERIENCE REQUIRED OF CANDIDATES FOR CPA
CERTIFICATION
(a) 6593125 G.S. 93-12(5)(c) sets forth work experience alternatives, one of which is required of candidates
applying for CPA certification. In connection with those requirements, the following provisions apply:
(1) the work experience shall be acquired prior to the date a candidate applies for certification; and

2) all experience that is required to-be-under-the-direct-supervision-ofa-CPA shall be under the direct

supervision of a licensed CPA on active statas status in one of the U.S. states or jurisdictions.

(b) The following provisions apply to all candidates seeking to meet the work experience requirement of G593

+25)e3 G.S. 93-12(5)(c)(3) by working in the field of accounting:

(1 One year of work experience is 52 weeks of full-time employment. The candidate is employed full-
time when the candidate is expected by the employer to work for the employer at least 30 hours each
week. Any other work is working part-time.

2) All weeks of actual full-time employment are added to all full-time equivalent weeks in order to
calculate how much work experience a candidate has acquired. Dividing that number by 52 results
in the years of work experience the candidate has acquired.

3) Full-time-equivalent weeks are determined by the number of actual part-time hours the candidate
has worked. Actual part-time hours do not include hours paid for sick leave, vacation leave,
attending continuing education courses, or other time not spent directly performing accounting
services. For each calendar week during which the candidate worked actual part-time hours of 30
hours or more, the candidate receives one full-time-equivalent week. The actual part-time hours
worked in the remaining calendar weeks are added together and divided by 30. The resulting
number is the additional number of full-time-equivalent weeks to which the candidate is entitled.

4 The candidate shall submit experience affidavits on a form provided by the Board from all of the
relevant employers; provided that when such experience was not acquired while employed with a
CPA firm, the candidate shall also submit details of the work experience and supervision on a form
provided by the Board. Experience affidavits for part-time work shall contain a record of the actual
part-time hours the candidate has worked for each week of part-time employment. Both the
experience affidavit and the form for additional detail shall be certified by the employer's office
supervisor or an owner of the firm who is a certificate holder.

(c) Rule .0409 of this Section applies to teaching experience acquired pursuant to G-S—93-12(5)e-2-and-4- G.S. 93-
12(5)(c)(2) and (4).

History Note:  Authority G.S. 93-12(3); 93-12(5);
Eff- February 1, 1976;
Readopted Eff. September 26, 1977,
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Temporary Amendment Eff- June 17, 1982 for a period of 120 days to expire on October 12, 1982;
Legislative Objection Lodged Eff- July 20, 1982;

Amended Eff. February 1, 2011; January 1, 2006; August 1, 1998; March 1, 1990; July 1, 1989,
December 1, 1988, September 1, 1988;

Readopted Eff. February 1, 2046- 2016;

Amended Eff. September 1, 2023.

2 0f2



O 0 39 N N A WD =

N N NN N N N N = Mmoo e e e e e e
~N O kWD =, O 0NN N RN~ O

21 NCAC 08F .0410 is proposed for amendment as follows:

21 NCAC 08F .0410 EDUCATION REQUIRED OF CANDIDATES FOR CPA CERTIFICATION
(a) 65-93125a G.S. 93-12(5)(a) sets forth the education required of candidates applying for CPA certification.
The 150 semester hours required inelude-include:
@ a concentration in accounting, as defined by 21 NCAC 08A .0309; and
b} 2) 24 semester hours of coursework that inelude includes one three semester hour course from at least

eight of the following 10 fields of study:

—— 1 (A) communications;
—— ) (B) computer technology;
——3)(C) economics;

—— (D) ethics;

——5)(E) finance;

——+¢6) (F) humanities or social science;
——H (G) international environment;
—& H) law;

—— (D) management; or

— {0 (J) statistics.

£e) (b) Anyone applying for CPA certification who holds a Master's or more advanced degree in accounting, tax law,
economics, finance, business administration, or a law degree from an accredited college or university is in compliance

with Paragraph b} (a)(2) of this Rule.

History Note:  Authority G.S. 93-12(5);
Eff. January 1, 2001;
Amended Eff- February 1, 2011; January 1, 2006,
Readopted Eff. February 1, 2646- 2016,
Amended Eff. September 1, 2023.
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21 NCAC 08H .0101 is proposed for amendment as follows:

21 NCAC 08H .0101 RECIPROCAL CERTIFICATES
(a) A Unless utilizing a practice privilege per G.S. 93-10(a), a person having a CPA certificate from another

jurisdiction who desires to utilize the CPA title in this State or offer or render professional services as a CPA to his or

her employer or a client in this State shall mee

therequirements-of G-5-93-12(6)- obtain a reciprocal North Carolina CPA certificate.

(b) The fee for a reciprocal certificate shall be the maximum amount allowed by G.S. 93-12(7a).

(c) An applicant for a reciprocal certificate shall meet the following requirements:
(1) The applicant has the legal authority to use the CPA title and to practice public accountancy in a
jarisdietion- United States jurisdiction; and

(2) The applicant has received a passing score on each part section of the Uniform CPA Examination.

History Note:  Authority G.S. 93-12(6); 93-12(7a);
Eff. February 1, 1976,
Readopted Eff. September 26, 1977,
Amended Eff.- February 1, 2011; January 1, 2006; April 1, 2003, April 1, 1999; August 1, 1998;
September 1, 1992; March 1, 1990; May 1, 1989; June 1, 1988,
Pursuant to G.S. 150B-21.34, rule is necessary without substantive public interest Eff. October 28,
2044- 2014;
Amended Eff. September 1, 2023.
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21 NCAC 08M .0105 is proposed for amendment as follows:

21 NCAC 08M .0105 PEER REVIEW REQUIREMENTS
(a) A CPA or CPA firm providing any of the following services to the public shall participate in a peer review

program:
(1 audits;
2) reviews of financial statements;
3) compilations of financial statements; or
4 any engagement to be performed in accordance with the Statements on Standards for Attestation

Engagements.

(b) A CPA or CPA firm not providing any of the services listed in Paragraph (a) of this Rule is exempt from peer
review until the issuance of the first report provided to a client. A CPA or CPA firm shall register with the peer review
program as listed in Paragraph (d) of this Rule within 30 days of the issuance of the first report provided to a client.
(¢) A CPA, a new CPA firm, or a CPA firm exempt from peer review that starts providing any of the services in
Paragraph (a) of this Rule shall furnish to the peer review program selected financial statements, corresponding work
papers, and any additional information or documentation required for the peer review program within 18 months of
the issuance of the first report provided to a client.

(d) Participation in and completion of the AICPA Peer Review Pregram Program, or a program that substantially
complies with the AICPA Standards for Performing and Reporting on Peer Reviews, shall be required. The AICPA

Standards for Performing and Reporting on Peer Reviews are incorporated by reference, including subsequent

amendments and editions. This document may be accessed at https://us.aicpa.org/research/standards/peerreview at no

cost.

(e) CPA firms shall not rearrange their structure or act in any manner with the intent to avoid participation in peer
review.

(f) A CPA firm that does not have offices in North Carolina and that has provided any services as listed in G.S. 93-
10(c)(3) to North Carolina clients shall participate in a peer review program.

(g) Subsequent peer reviews of a CPA firm are due three years and six months from the year end of the 12-month
period of the first peer review, unless granted an extension by the peer review program.

(h) All CPA firms enrolled in the AICPA Peer Review Program shall also participate in the AICPA Facilitated State

Board Access process.

History Note:  Authority 6-5—93—42(3);: G.S. 93-10(c); 93-12(8c);
Eff. January 1, 2004;

Amended Eff- January 1, 2014; February 1, 2011, January 1, 2006;
Readopted Eff. February 1, 2046- 2016;
Amended Eff. September 1, 2023.
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21 NCAC 08N .0205 is proposed for amendment as follows:

21 NCAC 08N .0205 CONFIDENTIALITY
(a) Nondisclosure. A CPA shall not disclose any confidential information obtained in the course of employment or a
professional engagement except with the consent of the employer or client.

(b) Exceptions. This Rule shall not be construed:

(1) to relieve a CPA of any reporting obligations pertaining to Section .0400 of this Subchapter;
2) to affect in any way the CPA's compliance with an order of a court or a validly issued subpoena by
this Board,;

3) to preclude the CPA from responding to any inquiry made by the AICPA Ethics Division or Trial

Board, by a duly constituted investigative or disciplinary body of a state CPA society, or under state

statutes;
@) to preclude the disclosure of confidential client information necessary for the peer review proeess
(5) to preclude the CPA from assisting the Board in enforcing the accountancy statutes and rules;
(6) to affect a CPA's disclosure of confidential information to state or federal authorities when the CPA

concludes in good faith based upon professional judgment that a crime is being or is likely to be
committed;-ex

@) to affect a CPA's disclosure of confidential information when such disclosure is required by state or
federal laws or regulations: regulations; or

(8) to prohibit a CPA from revealing information:

(A) in order to establish a claim or defense on behalf of the CPA in a controversy between the CPA

and a client;

(B) to establish a defense to a criminal charge or civil claim against the CPA based upon conduct in

which the client was involved; or

(C) to respond to allegations in any proceeding concerning the CPA’s professional services to the

client.

History Note:  Authority G.S. 55B-12; 57D-2-02; 93-12(9);
Eff April 1, 1994;
Amended Eff- February 1, 2004, April 1, 2003;
Readopted Eff. February 1, 2046- 2016,
Amended Eff- September 1, 2023.
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21 NCAC 08N .0209 is proposed for amendment as follows:

21 NCAC 08N .0209 ACCOUNTING PRINCIPLES

(a) Generally Accepted Accounting Principles. A CPA shall not express an opinion that financial statements are
presented in conformity with generally accepted accounting principles if such statements contain any departure from
an accounting principle that has a material effect on the statements taken as a whole, unless the CPA can demonstrate
that due to unusual circumstances the financial statements would otherwise have been misleading. In such cases the
CPA's report shall describe the departure, the approximate effects thereof, if practicable, and the reasons why
compliance with the principle would result in a misleading statement.

(b) Financial Accounting Standards Board Accounting Standards Codification. The Financial Accounting Standards

Board Accounting Standards

including subsequent amendments and editions and shall be considered generally accepted accounting principles for

the purposes of Paragraph (a) of this Rule. This document may be accessed at https://asc.fasb.org at no cost.

History Note:  Authority G.S. 55B-12; 57D-2-02; 93-12(9);
Eff April 1, 1994;
Amended Eff- July 1, 2010;
Readopted Eff. February 1, 2046- 2016,
Amended Eff. September 1, 2023.
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21 NCAC 08N .0211 is proposed for amendment as follows:

21 NCAC 08N .0211 RESPONSIBILITIES IN TAX PRACTICE
(a) Standards for Tax Services. A CPA shall not render services in the area of taxation unless the CPA has complied

with both the standards—for-tax—services: Statements on Standards for Tax Services and the Treasury Department

Circular 230 as defined in this Section. In the event that there is a conflict between the Statements on Standards for

Tax Services and Treasury Department Circular 230, the CPA shall comply with Treasury Department Circular 230.

(b) Statements on Standards for Tax Services. The Statements on Standards for Tax Services issued by the AACPA;

statements: AICPA are incorporated by reference, including subsequent amendments and editions. This document

may be accessed at https://www.aicpa.org/resources/toolkit/statements-on-standards-for-tax-services at no cost.

form- Treasury Department Circular 230. The Treasury Department Circular 230 is incorporated by reference,

including subsequent amendments and editions. This document may be accessed at https://www.irs.gov/pub/irs-

pdf/pcir230.pdf at no cost.

History Note:  Authority G.S. 55B-12; 57D-2-02; 93-12(9);
Eff April 1, 1994;
Amended Eff- July 1, 2010, February 1, 2006, April 1, 2003,
Readopted Eff. February 1;2646- 2016,
Amended Eff. September 1, 2023.

1of1


https://www.aicpa.org/resources/toolkit/statements-on-standards-for-tax-services
https://www.irs.gov/pub/irs-pdf/pcir230.pdf
https://www.irs.gov/pub/irs-pdf/pcir230.pdf

O 0 9 N W A~ W N =

[\ T NG TR NG N NG T N T N T N T N T S e Y SO s—y
~N O kWD =, O 00NN N RN~ O

21 NCAC 08N .0215 is proposed for amendment as follows:

21 NCAC 08N .0215 INTERNATIONAL FINANCIAL ACCOUNTING STANDARDS
(a) International Financial Accounting Standards. A CPA shall not express an opinion that financial statements are
presented in accordance with international financial accounting standards if such statements contain any departure
from an accounting standard that has a material effect on the statements, taken as a whole, unless the CPA can
demonstrate that due to unusual circumstances the financial statements would otherwise have been misleading. In
such cases, the CPA's report shall describe the departure, the approximate effect thereof if practicable, and the
reasen(s) reason why compliance with the standard would result in a misleading statement.
(b) International Financial Accounting Standards consist of the following:

(1) International Financial Reporting Standards (IFRS) issued after 2004; 2003;

) International Accounting Standards (IAS) issued before 2604 2004;

3) Interpretations originated from the International Financial Reporting Interpretations Committee
(IFRIC) issued after 200+ 2003; and
@) Standing Interpretations Committee (SIC) issued before 200+ 2003.

thirty-twe-doHars($432.00)-in1oese-leafsubseription-form-: issued by IFRS are incorporated by reference, including

subsequent amendments and editions. The documents may be accessed at https://www.ifrs.org/issued-standards/list-

of-standards/ at no cost.

History Note:  Authority 655512 G.S. 55B-12; 57D-2-02; 93-12(9),
Eff. February 1, 2011;
Readopted Eff. February 1, 2646- 2016,
Amended Eff. September 1, 2023.
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21 NCAC 08N .0304 is proposed for amendment as follows:

21 NCAC 08N .0304 CONSULTING SERVICES STANDARDS

(a) Standards for Consulting Services. A CPA shall not render consulting services unless the CPA has complied with

the standardsforeonsulting-serviees: Statements on Standards for Consulting Services.
(b) Statements on Standards for Consulting Services. The Statements on Standards for Consulting Services @nelading

subseription—form: AICPA are incorporated by reference, including subsequent amendments and editions. This

document may be accessed at https://www.aicpa.org/resources/download/statement-on-standards-for-consulting-

services-no-1 at no cost.

History Note: Authority G.S. 55B-12; 57D-2-02; 93-12(9);
Eff. April 1, 1994;
Amended Eff. July 1, 2010; January 1, 2006,
Readopted Eff. February 1, 2646- 2016,
Amended Eff. September 1, 2023.
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21 NCAC 08N .0305 is proposed for amendment as follows:

21 NCAC 08N .0305 RETENTION OF CLIENT RECORDS

(a) A CPA shall return client-provided records in the CPA's custody or control to the client at the client's request.
Client-provided records are accounting or other records, including hardcopy and electronic reproductions of such
records, belonging to the client that were provided to the CPA by, or on behalf of, the client.

(b) Unless a CPA and the client have agreed to the contrary, when a client makes a request for CPA prepared records
or a CPA's work products that are in the CPA's custody or control that have not previously been provided to the client,
the CPA shall respond to the client's request as follows:

(1) The CPA shall provide CPA prepared records relating to a completed and issued work product to
the client, except that such records may be withheld if fees are due to the CPA for that specific work
product; and

2) EPA'sThe CPA’s work products shall be provided to the client, except that such work products may
be withheld:

(A) if fees are due to the CPA for the specific work product;

(B) if the work product is incomplete;

© if for purpose of complying with professional standards(forexample, withholding-an-audit
repoert-due-to-outstanding-auditissues) standards. For example, withholding an audit report

due to outstanding audit issues; or

(D) if threatened or outstanding litigation exists concerning the engagement or CPA's work.
(c) CPA prepared records are accounting or other records that the CPA was not specifically engaged to prepare and
that are not in the client's books and records or are otherwise not available to the client, thus rendering the client's
financial information incomplete. Examples include adjusting, closing, combining, or consolidating journal entries
(ineluding—computations—supperting—such-entries) including computations supporting such entries and supporting
schedules and documents that the CPA proposed or prepared as part of an engagement, (for-an-example;-an-audit): an

audit being an example. CPA's work products are deliverables set forth in the terms of the engagement, such as tax

returns.

(d) Once a CPA has complied with these-requirements; the requirements described in Paragraphs (a) and (b) of this

Rule, he or she shall not be under any further ethical obligation to:
(1 comply with any subsequent requests to again provide records or copies of records described in
Paragraphs (a) and (b) of this Rule. If subsequent to complying with a request, a client experiences
a loss of records due to a natural disaster, the CPA shall comply with an additional request to provide

such reeords; records that are in possession of the CPA; and

2) retain records for periods that exceed applicable professional standards, state and federal statutes
and regulations, and contractual agreements relating to the service performed.
(e) A CPA who has provided records to an individual designated or held out as the client's representative, such as the

general partner, or majority shareholder, erspeuse;-shall not be obligated to provide such records to other individuals
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